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SHANGHAI INDUSTRIAL HOLDINGS LIMITED

By Courier

Qur Ref: SIHL/ADR/05
22nd June 2005

Securities and Exchange Commission
Office of International Corporate Finance
450 Fifth Street, N.W.

Washington, D.C. 20549

United States

A

R
Dear Sirs, '%..‘

Shanghai Industrial Holdings Limited
Rule 12g3-2(b) Materials
File No. 82-5160

On behalf of Shanghai Industrial Holdings Limited (the “Company”), I enclose copy of
a press announcement dated 21st June 2005 in respect of the major transactions and
suspension and resumption of trading of the Company pursuant to Rule 12g3-2(b)(1)(ii1)
under the Securities Exchange Act of 1934 (the “Exchange Act”), in connection with the
exemption from reporting under that Rule of the Company.

Pursuant to Rule 12g3-2(b)(4) and (5), the enclosed materials shall not be deemed
“filed” with the Commission or otherwise subject to the liabilities of Section 18 of the
Exchange Act, and the furnishing of such materials shall not constitute an admission for
any purpose that the Company is subject to the Exchange Act.

Meanwhile, should you have any queries, please do not hesitate to contact the
undersigned at (852) 2876 2306.

PROCESSED

Yours faithfully,

Encl.

c.c. Messrs. Morrison & Foerster, LLP (By Courier)
Attn: Mr. Paul Boltz/Mr. Jonathan Lemberg
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a CLIMAX INTERNATIONAL COMPANY LIMITED

(Incorporaied in Bermuda wiih limited Hab“lry)
{Stock code: 435} .

ANNOUNCEMENT OF RESULTS FOR THE YEAR EVDED SIST MARCH, 2005

The bosrd of directars (the “Direclors™) of Climax International
Cdmpany Limited.(the “Company"} is pleased to announce the
audited consolidated rerilts of the 'Company and its subsidiaries
(the “Gro: for the year ended 3131 March, 2005, together with
the comparstive figures for the previous year as follows:

.CONSOLIDATED INCOME STATEMENT .
Far the ytar ended 31;1 March 2005

e

. 2005 2004
Now' . HKS'900 HK3'000
Turnover X 311,341 382,470
Cost of sales’ ' (264,948) (324,159)
Gross profit 46,303 58,301
Other cperating income - 8,089 6.821
Distribution costs (14,454) {18,855)
Administrative exponses (40,472) {40,768)
(Loss) profit from
operations . 2 ) 3,451
Finsnce costs N (2,768) 3,77
Gain on dlaposel of &
subsidiary 6,792 -
Net profit for the year 3,850 3,714
: RO L LA
Earnings per share “ N .
~ Busie : 0.09 cent 0.10 cent
LA 25
" - Diluced 0.09 cent 0.05 cent
. it s
Noters : ' ;
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. The.Qroup's operntioas are. Xazul d Iu Maioland Chi Hong Ko

of (b PRC. The fallowiag table provides an taalynis of the Group’s
{slea by geographles) markes, ulup.l:!lvu of the orlgin of the gooda:

Y
1005 2
HK$'000 HES'000
United Stares of America 159,794 221,994
Evrope 87,336 92,045
Asla-Pacific (exciuding Hoog Koog} 50,209 56.113
Hong Kong 4,301 5,240
Othery " 9,200 7077
311,341 182,470
3. (LOSS) PROFIT FROM OPERATIONS '
200. 2004
N NK"aﬂd HKE'000
Loas) profit fram operations has bean
wfrived at after charging!
Amortisation of prepald rentals 2,339
Depraciation and amorlsudén on:
10,713
= asscts beld uoder finance leases hd-1]

3. TAXATION .
No provising for Hoog Koag Profits Tax hss bean mada in the
financla) natements as the Qroup have 00 asscssadle profit for the
yeur, .

The applicable incorne tax cats far sutinidiarics opsratiog lo the PRC is
33% (2004: 13,

A raconeitistian of tnxation in a3 foliows:

- graduatty.

. 2008 2004
Number of naris: .
Welghted average number of sharen
for te purpore of .
baslc aaraiogs 'per shise 3,918,763.344 3.816,503,113

Effact of dlluted potentlal shases:

Share npuam 33,027,834 39,570,326

Welghtad average nymber of shares . -
for the purpore
dilsied earnings par stars

3.961,791,068 3.916.073.679

The warrants hed expired after the close of business on 6th Fepruary,
2004, There was o warrant outstending duriag the yeus saded 313
March, 2008, .

The computation of dilutsd sarnings per shuse for (he
doén me the exarcion of the Company’s outstanding warren:
a3 (b exercise price of thoss warrants was hlgher thaa the merkel
prics of the Company’s sharss throughout the yees,

FINAL DIVIDEND
The Directors do not recommend the psyment of 8 final dividend
in respect of the ysar ended 313t March, 2005 (2004; Nil).

CLOSURE OF REGISTER

The register of members of the Company will be closed lmm
Tuesduy, 26th July, 2005 to Friduy, 291h July, 2005; both duys
inclusive, during which period no trunafer of shares will be
effccied. All transfers accompanied by the relevant thare
certificates must be lodged with the Company's Hong Kong
branch share registrars, Sceretaries Limited, at Ground Floor,
EBA Harbour View Centre, 56 Gloucester Rond, Wenchai, Hong
Keng nat later then 4:00 p.m, on Monday, 25th July, 2005,

| e e
MANAGEMENT DISCUSSION AND ANALYSIS
Performance Review

This year was s crucible 1o (he Group. The 1lack economy of
‘United Statensnd Burope made it hard for the Group 16 grow.
After experienced & tough market in the first half of the year, the
Ciroup continued to fight for orders with reasonable marging in the
1econd half) Togethor with our will of ademant 10 preserve
margins 11 the expente of wrade volume, turnover for the year wa
reduced by 19% to HK$311 miliioa, 51% of our products were
s0ld In Uoited States while were sold in Eurepe,
Centribution from United States market diluted a resul: of cur
mafgin pressevation direction.

Psper, PP resins. and melslle spere parts remain the major
materials in our production of photo album, wtationery end gift
itéms. Durlng the year, prices of raw materials and .acceasories
have mien continucusly by:ic feast 10% (o 50%. Despite booit in
muterial prices ingvitably roded part of our margin, gross profit

margin. was only reduted from 135.2% ia 14.9%. Having a
forenight to the market situstion, the Group hes slready adjusted
its direction by cmpbasiziog on.orders with betier, margin,
Cuttomer mix and product mix have been revised and mare

_capacities have beea reserved for orders of better prics, Ouf effort

[ was proven after we counterasied most of the cost Increste.

The new factory in D mal
August 2003, Powered wilh, new, production rmmm. the h:wry
improved the overall operating efficiency of the Group. Certain

ncliding of PP album cover and
report caver were shifted to the new factory.

The Oroup vsed to have Iwo business lines, being the OEM
busine
contributed gver 56% of turnover to the' Group for the A il
31 March 2008, (Re Group entered Info an agreement with & (hird
party wherei the Group disporcd of the house brand business

Easyfil" to the third party at 2 considerstion of HK$8 million.
Since the, contribution of hause brand busincss 10 the Group was
minimal in previous years, the Group believer that it s beneflt for
the Group to and its on
basincas with higher margin,

Finsaclal snd Capits! Resourcer
As a0 31 March 2005, shareholders’ equity of the Group reached
HKS$114 million, represcnting & 4% ncrease over last yeor. Funds
were reledsed afler inventory balance further reduced by HKS20
million thin year. Despite the Group incepted HKS13 million
machinery hire purchase loans ta enhance production facilities,
1otal bank berrowings deereasad slightly by HK34 million instead.
Gearing satio, being a percentage of interest bearing debs over net
aasets of the Group, dropped fo 60% sfier sharchalders’ equity
being strengthened.

Interests on the Group's banking facilitics were charged 8t certain
percentage over HIBOR or Prime rate. Except for cerimin

- machinery being financed under medium term lease, all banking

facilitier aro granted clean of any security or charge on the
Group's asiets. The Group will teke caution in negotiation of new
facilities under the porsible upward irend in intereat rate.

As all borrowinga are in Hong Kong dollar and all ‘businesies arc
carried out in United dollars, Hong Kong dollars, Buro dollars and
Renminbi, foreign exchange risk is relatively low under the
cusrency peg errangement between Hong Kong 2nd Uslied Stater
of Americs, The Group Ass no1 arranged any hedge of Interest or
currency risk., The Group -lw-yn monitors closely on the

of forcign those direeily related
to our business and adjusts our opn-ung decinions to minimize
currsney r

Human Rerources
At 8t 31 March 2005, the Group employed 72 stalf in Hong Kong
nd around 2.400 workers and staff in Mainlsnd China, Thanks
for the sutamation direction with modern production facilities, the
addition of one more factory in Dongguan had not reaulted in an
expansion of the workforce: & 17% decrease is abserved instend.
The Group will keep closc on technology development and
explore opportunilics to automate the production procens

Staff costs remained ai a level of around HK$67 million for the
year. The increase in minimum wiges and various social welfare
charges counteracied part of the effect from reduction of number
of employees. The slimming down effecs of workforce will be
much obvious in coming montha after the Group had reinforeed
the action,

2008 2004 The Group reviews and provides remuneration packsges (o
HKs'000 HK3'000  pmployecs sicording to marke) level, Outperformed employees
Net profi for the year 3.550 3914 578 rewarded by various mesni including bonus and promotion.
Contingent Liabilities
T ,'::’."f,,"ﬁ,"':””“ . 50 Except for the HKS2 million discounted 10 bunks, the Group has
Tui'aHact of sapenses mot 20 significant contingent lisbilitics o1 at the balande sheet date.
deductibla Tor tax purpose 1,079 639
Tax effect of income.gay 1axable . PUBLICATION OF RRSULTS ON THE EXCHANGE'S
for tax purpose @815 28 WEBSITE
Tux sffectof s lorses s 206 All the information required by paragraphs 45(1) to 43(3) of
Uilittacian of 1ax lasses previousty Appendix 16 ta the Rules Goveraing the Listing of Securitios on
t cecognlaed st (133, The Stock Exchange of Hong Koag Limited (the “Exchange™) in’
Effect of differsnt tax rates of forca prior to 31st March, 2004, which remsin spplicable (o
subsldiaries cperntiag ia the PRC 1078 263 resulta :nnauncemenu in respect of accounting periods
Othere 53 39 ing before lat July‘ 2004 uader the tranitional
- wilt be pusli *s webiite in due
Taxation for the year . r . = course. -
. e B e .

EARNINGE PER SHARE .
The ealculeifon of the basic- snd dilutsd saraings por shars i
computed based on the following data:

EN

. 2008 2004
P . HK$'000 HKS'000 .
Esraings .
Net profn fof e yeas .na .nnlnu
_fot e puep .
3,850 S e

- dilvied sarnin

- Hong Kang, 213t June, 2008

y Order of the Board
Cliraax lnmnulnnn Campany Limited”
Kan Sbiu Cheong, Frederick
Chairman <
As of the date of this announcemenl. the Board comprises four
execurive directore, Mr, Kan Shiu Cheong, Frederick, Mr Chon,
Hol Lam, Mr Yau Kang Nam and M. Jiang Hal Qing: and three
, independent non-executive direciars, Mr. Lia Ngal Wing, Mr. Ng
Sui Keung.and Fm{uwr LaiKin Keung,

and (he house brand and sgency business. OEM business

Customer
Service

. Tel:

2680 6333
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General Nutices'

FCMC3608/2002
IN THE DlSTRICT -COURT OF THE

KO
' SPECIAL ADMIN[STRATIVE REGION
MATR]MON'[AL CAUSES NO 3609 OF 002 -

DUDNG GIA PHAT "‘ “Pesitioner
'CHRISTINA TSENG GARDNER Respondent

oTIC!
A DIVORCE PETITION  HAS. BEEN FILED
AGAINST THE ~RESPONDENT, CHRISTINA
TSENG GARDNER, who may apply 1o the Family
Court R-gmr(. M2 Wanch &mm, Wanchai
Tower, No. 12 ang Kong for o
Sony st b Patition: 1F witnn' one honth he n
not communicated, with' the Reglstry, the Court may
hesr the suit in her absence.

Reglstrar

To be advertized s lunow Once. in. the South

Chins . Moming _Po English newspaper
hed and . circul n Hong g

NOTICE OF A.PPO[NT\{RNT oF LXQUIDATOR

ASCENDAS-ACG INVESTMENT MANAGEMENT
- HOLBINGS LMTED

NOTICEls hireby, given thut fiquidstion of the above
commencad

Comfieny on .6 -Jupe 2005, snd that Oh
Hong Chusn of .75 Stience Puk Drive, #0103
CINTECH 0, Singapors’ Scieace Pack I, Singapors

118255, has. boen appointed liquidatar of the Campany

Datad this 2200 day of -Jina 2005. i

$g¢. Oh Hong Chusa
Liquidasor

" Nestie 'rnvemug Coupon Lucky Braw

The promation ‘ended on 31N May 2005 and the lucky -draw

,wen hald on i5th Jua 2 .. The winners are:

‘Qrand Prize’ (1 wisger): Yung Wi Ye

Sevond Prie (I winaera) Lus Sui Ling MRS

Taird prize @ wisnersy

Song Yim Fus . WE ® ° Woag Yur Shan

N Culnlu!en Prize (m wumu. L
LR

\| ‘Photographers:
[ 525,000 Chlll!l‘!ge‘

One amateur

- am
o 10 M1

Shisniot 53

-mn May 2005, Her n

will win'§20,000 in. cesh, -

second prize s $5.000. T
For' »+  desails,- rae
e rrrary P sk

Get: Connected'

I.ook for thlt symbel nowl

. WOIGR Tor ur GabING Lynsol on tha ad
L0p 01 10 our Wab St at
wiw.claasiticupust.com

. Etas 1o nHernco Numior
i A8 ot Sowsi tictd

LANDS DEPARTMENT
GOVERNMENT LAND
TO LET BY TENDER

~

w

. Tenaney Na:

© tender plan inspscted at the-offices (A), (B) and (

3601 Kwai Tiing

Location Taing ‘Tim Street. ares 16, Tsing Yi, New Teritories
Term Three_years certain and thereafier quarterly L
Area 1 590 square metres (about) Co

User Storage of the Teoant's goods (exc]udmg dangefous goods,

ampty or filed containers and b materinis) of & fee.
paying public carpark for the plrkm of motar vehicles
{excluding container iroctors and trailee and liquefied
petroleum .gas rond tankere) !icented by the Commissioner
for Teanspart for, use on public strects and rosds under the
pro;llnonl ‘of the- Rald Tnﬂ'c‘ Ordigance (Cap, 374) or
bod

Al ecquiries should be-directed to Ma. W. M. CHAN at Tel. No: 2402 1059

(Fax No, 2415 0703) .
Form of Tender, Tender Notice ‘and Conditisns may be abtained from nnd
lnndu plln bnlpemud st the ofﬁc:l (A), (B} and (C) ns shown ia the note

3602 Kwei, Ta

Ateq 26; Wing Kia ‘Réad, Kwii‘Chung, New Temitories
- Thiee,years certain apd thercafter querterty

567 iquare metres (sbout)

A fee-paying public carpark for the parking of privete cars
and goods wvehicles (oxcluding. cohizinef trectors snd
Asailers) only_ licensed by the Commissioner for Transpost
. . for use on public;streats and rosds. under the Road Traffic
: ' Ordinance (Cap. 374) .

el should be directed fo M\u Karen S. F. LEUNQ at. Tel.

No.

‘(Fax No.. 24!5 0703) -

Form of. T:nder. Tender Notice and Conditions mg be obtsined from and
) 8d shown in the nots

élow.

!Tenancy No. *1 1287 .

Location” : -Wong Chuk Yeung Su-el. Fo Tin, Sba Tin; New

- : Territories

Tem. ~ - Thiee ysars foratd’ and thereaRer: qulne(ly

Ases - v i 3220 squere metres (aboit) .

User . ' +Storage ‘of, goods, piant and machioery, building mate
and vehicles (excluding’ contsiners . and scrap, vel

L belonging 1o’ the Tenant only
All enquiriés should be difected to'Mr. Roahle MAK at Tel:
(Fax No, 2602 4053) :
Form of, Tender, Tender Notice snd Coaditions may be obtained ‘from ‘and
tender plln inapected at the offices (A), (B) and (D) as 4hown ia the note
¢low .

“Ne, 2158 4751

TENDER CLOSING DATE AND TIME.:
12:0¢ -moon oo 8 July 2005 .

“tbe Survey & Mappin,
tovernment- Offices, 333

the Distrigt Lands - Offices/Kowlooa,

Building. 230 Shanghal Suest, Kowio

5 5 Office/Tsuea Wan and Kwal Tsing,

Wan Suﬁon‘Muh atoroy Carpark. B\nldmi, 174-20.

. Truen Wan, New Terrhories

the ' District - Lands_OfficesSha - 1th- Floor, Sha Tin Government

Offices, -1 Shcunz Wo Che Rosd, Sha Tin, New Temitorles

Ofﬂc La rm'\:m‘ 231d Fleor, North Pmm
Java:Road, Nanh Point, Hong 3

10 Floor, Yaw Ma Tei Carpurk

1015 Floor, Trusn
Castle ;Peak Road,
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Cars Wanted 94395876

lel 1 Aule
ey W S K 1ml

1
108K
i

iy

131K
3¢
18

'M BENZ A1S0L

. 4" Aprii
Soroar Biack 3188,000
Te) 94250002 M7 L3

HONDA ODYSSEY:MPV

0 awner (99), lady driver

cxpat toave, h7 79979
wkend fama!

Josa no. aEw,

M BENZ sy30L 9500 Ligas
blus, ber, u

|G C-u

23,000km, Sitver/Groy leather
Sunroof + “all opions, Exe.
cond. $368,000 Nego

M.BENZ CLK130AV 1001 |

MAZDA PREMACY °
7 “seaters_Nov-0l QCoe owner
2.0 wuto S/R Qood cond. Low

milage  Pull service record
§75050 Summy Mg 51960839

Bookings?

£28202R8B3 Y
EEEEEIXETT I I

$2MASTAATT 4200 Coune Vi g0
epan site
o\ Imumm et i1 uu

ny more ca!
Ziﬂl 98 Prul Qross / P Haw

Wanted

CHUN YU MOTORS

CARS WANTED
Best Otfer. For
Naw Condition Europaan
4 Japan Car

94921186

28857029
25175

W-I:om- Enqulr!u

From M K. Kowlo.
aNT, Cuilumn A

CARS WANTED

9012 8092

Audi & Yolkswagen

At your service

Tel: 2680 8333 Fax: 2565 7272
E-mail: classified@scmp.com




